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Towards A Legal Regulation of Cryptocurrencies
(A comparative study)
Prepared by: Rand “mohammad mohaimen” fathi Al-Adham
Supervised by: Dr. Yaseen Ahmad Al Qudah
Abstract

Digital currency is the blanket term used to describe all electronic money
that includes both virtual currency and cryptocurrency. This study focuses
on cryptyocurrencies and its legal framework in various countries.
Cryptocurrency is a cryptographically protected, decentralized digital
currency used as a mean of exchange, which means that it doesn't rely on
banks or a third-party to verify transactions. It’s a peer-to-peer system that
can enable anyone anywhere to send and receive payments. It is also only
available in a digital or electronic form and unlike a dollar bill or a coin, its
intangible. Cryptocurrencies appeared due to technological progress and the
evolution of money, they became one of the technological innovations which
have taken significant focuses from consumers, investors¢ researchers,
entrepreneurs and policy makers around the world.

Legal scholars have not yet reached a consenus regarding the nature and
legal status of cryptocurrency, and depending on the country« the approach
to cryptocurrencies may be different; some countries regulate and recognize
it as a legal currency, while some refused to regulate it and banned it.

The purpose of this study is to explain what cryptocurrency is, how it
works, how it has evolved, and to discover an appropriate framework that
regulators can provide, based on other jurisdictions’ approach.

Key words: Digital currency, Cryptocurrency, Legal Nature, Legal
Regulation, Central Banks.
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(3)Bank for International Settlements (BIS), (2015). Committee on Payments and Market

Infrastructures« Digital currencies« P 1.

(4) Financial Action Task Force (FATF)« (2014) “Virtual Currencies — Key Definitions
and Potential AML/CFT Risks«”P.4.

(1)  World Bank Group (H. NATARAJAN« S. KRAUSE: and H. GRADSTEIN):
“Distributed Ledger Technology (DLT) and block chain”< 2017« FinTech note« no. 1.
Washington« D.C.
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(2)Opinion on "virtual currencies”« :EBA European Banking Authority« 4 July 2014« p11
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(1)ECB(2015)¢ Virtual Currency Schemes- a further analysis« P.4

( 3) Financial Action Task Force (FATF) 2014. “Virtual Currencies — Key Definitions
and Potential AML/CFT Risks”« « P4,

(1)ECB (2012)« “Virtual Currency Schemes”« P13.
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(2)Financial Action Task Force (FATF)¢ “Virtual Currencies — Key Definitions and
Potential AML/CFT Risks”¢« June 2014
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(1)Houben, R. and Snyers, A. (2018) Cryptocurrencies and Blockchain: Legal Context
and Implications for Financial Crime, Money Laundering and Tax Evasion. European

Parliament.

(2) IMF Staff Discussion Note« “Virtual Currencies and Beyond: Initial Considerations”«

January 2016

(3)World Bank Group (H. NATARAJAN: S. KRAUSE: and H. GRADSTEIN)« 2017
“Distributed Ledger Technology (DLT) and blockchain”« FinTech note< no. 1.

Washington« D.C
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(1)https://www.arabictrader.com/ar/learn/forex—school/343/ sl Jglxiall adsa



https://www.arabictrader.com/ar/learn/forex-school/343/

21

Bsa Jol o2 iy point-of-sale. s POS 58& asll Cajmy Lo ol cilansall dhaii ga
DV adde cliag Lo ) el cypbas ) G 5D 35l
Byadiall daad ) claal) §ysh Ay :Luls

a9 by eyl mapal A s 1983 ale 8 Badall )l cleall 556 iy
cal€ @ gaall JU) e el Gakan 5,58 culslis ) Afial) 4385 4, David Chaum
Aupay a5 M Ayl ) damall CDlaal BlSlas Aglaag Dllall dageadl) Joa e 43S
plad cAamgiadsg olab A e JEY ) Sleshall b dabaall e sl Guit b 055
e e (A3 IS8 Ay dupall G JIsaY) e DA (e (S daa)lsd dasa IS
3l daslad 4 (DigiCash) 4Syd Wwaey (sl ((Chaum) gy laleul Lje) dlec e
O el e el e oS 51998 ale b il o ) clsiad Cipaiad g dleall el
CDlanll gl Aupeyl) Ll D Lalaall Aiahylsad) uall 58 Ush bl DA (0 aay 8

() 2.,

358 b 3 ) (Wei Dai) e Al aar ol 1998 ale 6 cleild 5,5l Yl

B-) acl ade Wl GlaVls drmseadll 5% 4 Biay afie e A JalSie (ga ala

available: https://www.arabictrader.com/ar/learn/forex-school303/

(2)Sam:« (2022). [Blockchain Inventor: Who is David Chaum«father of Blind Signature?]
MARCA(On-line)<available:
https://www.marca.com/en/technology/2022/03/08/62276043268e3e953d8b4584.html

/303available: https://www.arabictrader.com/ar/learn/forex—school

(1)https://bitcoin.org/ar/fag#who—created—bitcoin cpe<inll ¢ ida ga (1
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(1)First bitcoin transaction,(2021), (on-line), available:
https://www.ndtv.com/business/the-first-bitcoin-transaction-was-for-buying-pizzas-
more-interesting-tidbits-inside-2512643
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(3)https://cointelegraph.com/news/9-years-after-the-first-bitcoin-atm-there-are-now-38-
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(1) Bensinger, G, (2015). [First U.S. Bitcoin Exchange Set to Open], THE WALL
STREET JOURNAL, (on-line), available: https://www.wsj.com/articles/first-u-s-
bitcoin-exchange-set-to-open-1422221641
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(3) Bitcoin (BTC) price per day from October 2013 to November 15¢ 2022 «<STATISTA«
(on-line)« available: https://wwuwv.statista.com/statistics/326707/bitcoin-price-index/
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(1)Dai|ey, N, (2021) [Vitalik Buterin says he created ethereum after...], MARKETS INSIDER, (on-line),
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